SUBSTITUTE

WHEREAS, the City of Chicago is a home rule unit of government pursuant to the 1970
lllinois Constitution, Article VII, Section 6 (a); and

WHEREAS, pursuant to its home rule power, the City of Chicago may exercise any power
and perform any function relating to its government and affairs including promoting the quality of
life and the welfare of its citizens; and

WHEREAS, annually there are over 44 million domestic and leisure visitors coming to
Chicago; and

WHEREAS, hotels and bed and breakfast establishments lodge millions of visitors annually
in Chicago; and

WHEREAS, there are over 30,000 hotel rooms within a five-mile range of McCormick Place
alone and an expected 3,000 additional hotel rooms by 2010; and

WHEREAS, in many cities that traditionally attract a large amount of tourists, homeowners
have become entrepreneurs by renting their homes on a daily and weekly basis to travelers looking
for a safe yet less-expensive alternative to hotels; and

WHEREAS, the demand for such rentals has created an unregulated, growing industry
which is rapidly spreading across numerous Chicago neighborhoods as well as other major
metropolitan cities and vacation destinations in the United States that attract large tourist
populations; and

WHEREAS, cities in Arizona, California, Florida, Hawaii, Maine, New York, New Mexico,
North Carolina, Oregon and Pennsylvania, which consistently register high numbers of visitors
staying overnightin hotels, are working to impose restrictions on the booming business of daily and
weekly rentals by individual owners; and

WHEREAS, currently the Municipal Code of the City of Chicago places no restrictions on

this growing industry and currently regulates hotels and bed and breakfast establishments, through
taxation and by requiring licenses; and

WHEREAS, all establishments used for transient guests in the City of Chicago that do not

fall under the category of hotels and bed and breakfast establishments should be regulated for the
health and safety of all visitors:

WHEREAS, although other governmental bodies are considering similar legislation, the City
of Chicago would be the first large municipality to set the standard by regulating rentals on a daily
and weekly basis by private entities; NOW, THEREFORE

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF CHICAGO:

SECTION 1: Section 4-5-010 of the Municipal Code of Chicago is hereby amended by






























